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ABSTRACT 

Nigeria and China rediscovered themselves in the late 70s and put in place a 

sustainable economy trajectory to take a leadership position 40 years later. 

After independence in 1960, Nigeria in the same vein had a strong economic 

plan, but unfortunately, still revolves around the same position 50 years later. 

This analysis examines the major development indicators and compares the 

two countries to appreciate empirical trends and put in place strategic efforts 

where necessary. 

The study focuses on the following macro- economic indicators such as Gross 

Domestic Product (GDP growth (annual %), AVD= Agriculture, value added (% 

of GDP), FDI= Foreign Direct Investment net inflows (% of GDP), IFR = Inflation 

consumer prices annual %), IVD= (Industry Value Added annual % growth), 

MVD = Manufacturing, Value Added % of GDP), TRD= Trade % of GDP, UMP= 

Unemployment (% of total labour force).  Using a 22-year time series data from 

1994-2015. A test of stationarity was done using the Augmented Dickey Fuller 

(ADF) to determine if the mean and variance of the data are consistent over 

time as a non-stationary data can be said to give a spurious result. The 

macroeconomic variables selected for this study were then subjected to the 

Ordinary Least Square (OLS) towards ascertaining the extent of relationship 

existing between the macroeconomic indicators selected being a time series 

data and examine the impact of macroeconomic variables on economic 

growth. Ordinary Least Square (OLS) was considered appropriate for its ability 

to deal with economic data. The study therefore concluded with empirical 

evidences that trends in macro-economic variables can be used to predict 

the economic growth of the countries. 
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INTRODUCTION 

Nigeria and China established diplomatic relations in February 1971 and 

relations has since blossomed over the years. The bilateral relations progressed 

from political engagements to intense economic penetration of the Nigerian 

economy. China seemed to be driving the relations because there had been 

the issue of excessive trade imbalance in favour of China while poor economic 

development in Nigeria may have hampered effective competition with 

China.  This study was initially set to compare performance in the agricultural 

sector, manufacturing sector where heavy and light industry were highlighted, 

and the service industry. The idea was to see how each country perfected 

these sectors. Inability to get uniform data then led to simply focusing on 

empirical analysis and test the hypothesis on causal relationship between 

Nigeria and China’s economic growth. Using 1994 as the base year in this 22-

year time series data is since Nigeria and China only started economic relations 

in 1993. Before then, Nigeria mainly maintained trade relations with European 

and North American countries.  

Like other western economies Nigeria aligned with the Keynesian economic 

model which stress on demand. China has therefore put more efforts on supply 

as it relates to real business cycle theory and growth theory. Schramm (2015) 

observed that, “in China, the traditional macroeconomic focus has been on 

what to supply, where to supply output, and how it should be supplied”. 

Schramm noted that the focus questions in the west is on demand – “is it 

adequate to absorb all of what is produced?” The next question then centres 

around the Nigeria’s western style demand approach. Has the country 

produced within the income segments? Has production aimed at meeting 

demand been sustainable? At what price is production? Where growth is 

achieved because of targeting demand, does it have any serious impact on 

real development – overall poverty reduction? How would the supply style 

have played out in Nigeria? 
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Aim and Objectives of the Study  

The aim of the study is to examine the comparative study between Nigeria 

and China’s economic growth by focusing on selected macro-economic 

indicators. 

 

The aim of the study was achieved using the following objectives: 

1. To estimate the econometric relations between the macro-economic 

variables and its effect on economic growth. 

2. To examine the contrast between the economic performance of China 

and Nigeria.  

 

Research Questions  

The research questions for this study are as follows: 

1. What is the estimate of the econometric relations between the macro-

economic variables and its effect on the economic growth? 

2. What is the contrast between the economic performance of China and 

Nigeria? 

 

Research Hypothesis 

This hypothesis is therefore formulated for the study  

H0: The macro-economic variables play no positive role in economic growth of 

both countries. 

H1: The macro-economic variables play a positive role in economic growth of 

both countries. 

 

METHODOLOGY AND MODEL SPECIFICATION 

Research methodology is concerned with the discussion of how a piece of 

research should be undertaken and can be understood (Grix, 2001). 

Methodology is therefore, referred as the choice of research strategies taken 
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by a researcher. This in effect means that research methodology depicts the 

overall strategy purposely formulated to achieve research aim and objectives. 

These thus encompasses the choice of the research design and strategies, 

data requirement and sources, the nature and types of data collected, the 

data processing and the parameters to be estimated. The section also 

specifies the model. Vital concepts and terms used were equally defined and 

described for giving the reviewers and readers a deep insight into the 

phenomena under study. 

 

Research Design and Strategy 

The research design adopted for this work is the experimental research design 

which combines theoretical consideration with empirical observation. 

 

Data requirement and sources 

The study covered the macro-economic growth measurement in Nigeria and 

China. The analysis was conducted using time series data for 1994 - 2015 which 

is a period of twenty-two (22) years. The data was obtained from the data 

bank and publications of the World Bank and the United Nations. 

 

The nature and types of data collected 

The data collected was based on secondary sources and includes GDP which 

is the real Gross Domestic Product (GDP growth (annual %)), AVD= Agriculture, 

value added (% of GDP), FDI= Foreign Direct Investment net inflows (% of GDP), 

IFR = Inflation consumer prices annual %), IVD= (Industry Value Added annual 

% growth), MVD = Manufacturing, Value Added % of GDP), TRD= Trade % of 

GDP, UMP= Unemployment (% of total labour force) being the macro-

economic variables. 

 

Parameters to be estimated 

The empirical study used a simulation approach to investigate the economic 

growth in the case study countries. The E-view 7 is preferred because it enables 
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one to correct the serial correlation in the data. The data collected was 

however found to be non-stationary after running a unit root test using the 

Augmented Dickey Fuller (1981) test on it under the condition that if f t* > ADF 

critical value, ==> accept null hypothesis, i.e., unit root exists mean data is non-

stationary, if t* < ADF critical value, ==> reject null hypothesis, i.e., unit root does 

not exist means data is stationary. Non-stationary data, as a rule, are 

unpredictable and cannot be modelled or forecasted. The results obtained by 

using non-stationary time series may be spurious in that they may indicate a 

relationship between two variables where one does not exist. To receive 

consistent, reliable results, the non-stationary data needs to be transformed 

into stationary data. The data were thus made stationary at first differencing 

to avoid spurious results or a poor regression results. The performance of the 

results of models would be evaluated using the following statistics: t-test, p-

value, F Stat, the coefficient of multiple determination and Durbin-Watson test 

auto serial correlation. 

 

Methods of data analysis  

The research made use of the Ordinary Least Square (OLS) and trend analysis 

to reflect the movement of the variable in question being a time series data. 

The regression is using Economic View (E-View) software computer package 

(version 7.0) which will helps regress the dependent variables on the 

independent variable.  

 

Model specification 

Theoretical Framework and Model Specification Macroeconomic theory has 

identified various factors that influence the growth of a country from the 

classical, neoclassical and the new growth theories. Antwi, Mill and Zhao (2013) 

asserted that Foreign Direct Investment coupled with other macro-economic 

factors influence the economic growth of any country. In order to examine the 

empirical evidence of the macroeconomic factors of economic growth in 

Nigeria and China the macro-economic variables of GDP which is the real 
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Gross Domestic Product (GDP growth (annual %), AVD= Agriculture, value 

added (% of GDP), FDI= Foreign Direct Investment net inflows (% of GDP), IFR = 

Inflation consumer prices annual %), IVD= (Industry Value Added annual % 

growth), MVD = Manufacturing, Value Added % of GDP), TRD= Trade % of GDP, 

UMP= Unemployment (% of total labour force) are used. This study utilizes the 

approach of Lucas (1988) in the specification of its model using the above 

listed macro-economic variables. The economic growth function for Nigeria 

and China are further precisely expressed as follows: The first difference of 

each of the macro-economic variables used Gross Domestic Product growth 

(annual %) as a function of AVDD= Agriculture, value added (% of GDP), FDID= 

Foreign Direct Investment net inflows (% of GDP), IFRD = Inflation consumer 

prices annual %), IVDD= (Industry Value Added annual % growth), MVDD = 

Manufacturing, Value Added % of GDP), TRDD= Trade % of GDP, UMPD= 

Unemployment (% of total labour force) are used. 

It can then be summarized as follows: 

LOG(GDP) = f (AVD, FDI, MVD, IVD, TRD, UMP, IFR) ………….(1) 

DGDP = f (AVD, FDI, MVD, IVD, TRD, UMP, IFR) ………………….(2) 

Thus, our growth function becomes: 

LOG(GDP) = β0+ β1 AVDD+ β2 FDID + β3 MVDD + β4 IVDD + β5 TRDD + β6 UMPD 

+ β7 IFRD+ Ut…………. (3) 

D(GDP) = β0+ β1 AVDD+ β2 FDID + β3 MVDD + β4 IVDD + β5 TRDD + β6 UMPD 

+ β7 IFRD+ Ut…………. (4) 

 

Where, 

The first difference of Gross Domestic Product growth (annual %) which is a 

function of AVDD= Agriculture, value added (% of GDP), FDID= Foreign Direct 

Investment net inflows (% of GDP), IFRD = Inflation consumer prices annual %), 

IVDD= (Industry Value Added annual % growth), MVDD = Manufacturing, 

Value Added % of GDP), TRDD= Trade % of GDP, UMPD= Unemployment (% of 

total labour force) were used in order to ensure that data is stationary and 

spurious results are not gotten. 
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Ut is the error term assumed to be normally and independently distributed with 

zero mean and constant variance, which captures all other explanatory 

variables that influence economic growth but are not captured in the model 

1 β, 2 β , 3 β , 4 β , 5 β , 6 β, 7 β are the partial elasticity of GDP.  From the 

specified model equation above, the dependent variable is GDP i.e. 

endogenous variable and the exogenous variables are AVD, MVD, IFR, IVD, 

TRD, UMP, FDI). This aspect defines the theoretical expectations about the signs 

and magnitudes of the parameters of the specified function. The expectations 

are determined by the principles of economic theory guiding the economic 

relationship among the variables under study.  

 

Estimation techniques 

The technique used in the study for the processing of the data is Ordinary Least 

Square via (E-View). The empirical study used a simulation approach to 

investigate economic growth of Nigeria and China. The performance of the 

results of models is evaluated using the following statistics: t-test, p-value, F Stat, 

the coefficient of multiple determination and Durbin-Watson. The traditional 

test of significance of the parameter estimates is the standard error test, which 

is equivalent to the student’s t–test. The correlation coefficient (R) shows the 

relationship between the variables. The relationship could be of a direct, 

indirect or an outright zero correlation. The Durbin Watson test was conducted 

to verify the autocorrelation of the variables. The standard error is obtained by 

taking the inverse of the variance of the estimate. The standard errors for the 

estimate of ρ, ß and þis is dealt with in this study, while the standard error for 

the estimates δ, Ø and ∂ are left out.  The coefficient of determination (R2) is 

used to determine the overall significance of the regression model, that is, to 

determine the extent to which the variations in the dependent variable can 

be attributed to changes in the explanatory variable.  
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DATA PRESENTATION AND INTERPRETATION 

The analysis was conducted using data (AVD, FDI, MVD, IVD, TRD, UMP, IFR) of 

both Nigeria and China from 1994-2016 which is a period of twenty-two (22) 

years. The research used Ordinary Least Square of estimation of method 

alongside descriptive statistics measures using trend analysis in order to reflect 

the movement of the variables. The ADF conducted showed that data were 

not stationary but however became stationary at first difference I (1). Thus, 

transformed data was used to ensure validity and reliability of the results. The 

performance of the results of models was evaluated using the following 

statistics: t-test, p-value, F Stat, the coefficient of multiple determination and 

Durbin-Watson.  The regression helped regress the dependent variables on the 

independent variable.  

Presentation of results 

Table 1: Unit root test China’s macro-economic variables 
 

 

Variables 

 

ADF calculated 

value in level 

ADF calculated 

value at 1st 

Difference 

McKinnon  

5%  Critical  

value 

 

Order of 

Integration 

GDP -2.028666 -4.228806 -3.012363 I (1) 

AVD -4.133210        - -3.029970 I (0) 

FDI -2.391280 -4.873409 -3.012363 I (1) 

IVD -2.817049 -3.961732 -3.012363 I (1) 

MVD -2.624902 -6.703034 -3.012363 I (1) 

IFR -2.750151 -3.691964 -3.052169 I (1) 

TRD -1.737482 -2.644441 -3.020686 I (1) 

UMP -1.793380 -5.341721 -3.012363 I (1) 

Sources: Authors’ calculation. 

Table 1 presented above shows the stationary level of each of the macro-

economic variables and the non-stationary data are denoted with the I (1) 

value showing the presence of 7 non-stationary data which can make our 

regression result spurious. This necessitated the need to differentiate each of 

the variables to ensure that they are all stationary to give an adequate and 

valid result. 
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Regression result of China’s macro-economic variables 

Table 2: OLS Result of China’s Macro-Economic Variables 

Dependent Variable: DGDP   

Method: Least Squares   

Date: 05/10/17   Time: 12:42   

Sample (adjusted): 1994 2015   

Included observations: 21 after adjustments  

     
     Variable Coefficient Std. Error t-Statistic Prob. 

     
     C 0.027559 0.127955 0.215381 0.8328 

AVD 0.199369 0.178231 1.118603 0.2836 

FDI 0.088924 0.173887 0.511388 0.6177 

IFR -0.028121 0.030390 -0.925344 0.3716 

IVD 0.180497 0.108469 1.664036 0.1200 

MVD 0.000203 0.120591 0.001685 0.9987 

TRD 0.022983 0.021506 1.068683 0.3047 

UMP -5.319810 1.076295 -4.942704 0.0003 

     
     R-squared 0.961161 Mean dependent var -0.295238 

Adjusted R-squared 0.940247 S.D. dependent var 1.417913 

S.E. of regression 0.346600 Akaike info criterion 1.001041 

Sum squared resid 1.561711 Schwarz criterion 1.398955 

Log likelihood -2.510936 Hannan-Quinn criter. 1.087399 

F-statistic 45.95889 Durbin-Watson stat 2.137833 

Prob(F-statistic) 0.000000    

     
 

 

 

 

 

 

 

 

 

 

  

 

 

 

  Source: Author’s Computation 

 

The regression result shown in Table 2, shows an insignificant positive 

relationship between (AVD) Agriculture value added and the economic 

growth of China. One percent increase in the Agricultural value-added ceteris 

paribus will lead to 0.20 percent increase in economic growth of China. This is 

consistent with apriori expectation.  This result corroborates the government's 

support for the agricultural sector have been reduced and incentives for the 

production responsibility system had already reached its limit. Lack of capital 

investment has also hindered the growth of Chinese agricultural sector (Zhang, 

1996). While the industrial sector kept on improving and enjoying rapid growth 

since 1985 the agricultural sector’s performance has kept on declining. The 

growth of the industrial sector has been fuelled by the increased domestic and 

foreign demand for China's industrial output rather than by demand from the 

agricultural sector. 
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The regression result further shows an insignificant positive relationship between 

the Foreign Direct Investment and the economic growth of China. One 

percent increase in FDI will lead to 0.09 percent increase in the economic 

growth. This is in line with expectation as more inflow of FDI help to bridge the 

gap between savings and investment which typically is a necessary condition 

for economic growth. The findings of this study is in agreement with findings of 

lgun, Koch and Orhan (2010) in Turkey as there are mixed conclusions about 

the impact of FDI on growth as it was revealed that FDI could sometimes have 

a negative effect, a positive effect and an insignificant effect on economic 

growth as shown here. 

In addition, Inflation Rate has a negative insignificant relationship with the 

economic growth of China. However, a one percent increase in inflation rate 

will lead to a 0.03 percent decrease in economic growth. This could mean that 

inflation is harmful to economic growth. This result follows the findings of the 

research of Ismaila & Imoughele (2015) where they revealed that inflation rate 

is negative but insignificant such that one percent increase in inflationary rate 

will leads to 0.351 percent decreases in Nigeria economic growth. Thus, 

persistent increase in the general price of a product (inflation) would have a 

negative impact on the economic growth of any country and China is not an 

exception (Barro,1995; Ghosh and Phillips,1998; Quartey, 2010).  

The Industry Value added has a positive relationship with the Chinese 

economic performance as a one percent increase in the Industry value added 

of China would lead to a 0.18 percent increase in economic growth. Thus, is 

not surprising as the Chinese industrial sector has been a major contributor to 

the economic growth of China. The industrial sector has been one of the major 

sectors that has been growing since 1985 and has been driving China towards 

the realm of continuous economic growth as they ship in technological know-

how while adapting its abundant labour force to ensure continuous industrial 

sector development owing to numerous demands for its industrial output 

(Dutta, 2005). More so, production is still largely being led and influenced by 

government while firms within the country follows (Schramm 2015). 
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In addition, Manufacturing Value Added has a positive insignificant 

relationship with the Chinese’s economic performance as a one percent 

increase in the Manufacturing Value Added of China would lead to a 0.000203 

percent increase in the economic growth. This is apriori expectation as the 

Chinese manufacturing sector is known to be a major producer of most 

products used by African countries especially Nigeria. Chinese cell phones and 

other household electronic products. This has led to the division of the Chinese 

industries manufacturing industries into High tech industry, medium tech 

industry and low-tech industry based on innovations (Mazumdar, and Sarkar 

(2013). 

Furthermore, the Trade percent of GDP was found to have a positive 

insignificant relationship with the Chinese’s economic performance as a one 

percent increase in the Trade percent of GDP of China would lead to a 

0.022983 percent increase in the economic growth. The trade inflow of China 

is one of the indicator of China’s size relative to the world economy. According 

to the World Bank, China’s merchandise exports represent 9 percent of the 

world total, the same as the USA, despite being half its size (World Bank, 2010). 

This trade inflow of China has made it the second largest economy in the world, 

passing Germany in 2007 and Japan in 2010, and accounts for 10 percent of 

world output and 9 percent of world trade (Robertson, 2012).  

Finally, unemployment percent of total labour force was found to have a 

negative significant relationship with economic growth as a one percent 

increase in unemployment would lead to 5.319810 percent decrease in 

economic growth. Thus, if unemployment increases in any country, it is bad for 

the economy as it negatively affects the economic performance of such 

country (Fang and Wang, 2010).  

The coefficient of determinations R2 of 0.96 indicates that about 96 percent of 

the total variations in China economic growth are explained by the variations 

in the independent variables (the utilized macro-economic variables) while 

the remaining 4 percent are occupied by the unexplained variables that 
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affect the economic performance of China. This shows that our model explains 

large proportion of variations in economic growth in China using the macro-

economic variables and also represents a good measure of fit. The F-statistic 

shows overall significance of the model. The F-statistic is significant at 5 percent 

level. The probability of its value (0.000) is less than the 0.05 critical levels. Also 

using the statistical table to compare both the calculated value and the 

tabulated values of the model to test the validity of the working model. The 

Adjusted R2 of 0.94 confirms the robustness of the model and reveals the 

reliability of the R2 value. 

The f-test: 

The F-Test is useful in testing the overall validity of the working model. 

Decision rule: 

Reject the null hypothesis if the Calculated F-Statistic is greater than the F-ratio 

at 5 percent level of significance, otherwise, accept the null hypothesis 

F-Statistic (F*) = 45.95889 

F-ratio from F 0.05 table with the formula 

V1 = k-1 and V2 = n-k; where V1 and V2 are degrees of freedom. 

V1 = 8– 1 = 7 

V2 = 21 – 8 = 13 

F 0.05 at V1 = 7 and V2 = 13 which becomes F 0.05(7, 13) 

Comparing the Calculated F-Statistic with the F-ratio, it is observed that F* is 

greater than the F-ratio (45.95889 > 2.83) and also the prob (F-statistic) is less 

than 0.05. We, therefore say that the model significant in explaining the 

variations in economic growth and accept the alternative hypothesis and infer 

that “The macro-economic variables play a positive role in the economic 

growth China”. 
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Finally, the Durbin Watson test of autocorrelation shows an absence of serial 

autocorrelation. This is because the calculated value of DW (2.14) falls 

between lower critical level (DU) and 2 at 1 percent significant level. Where 

DU= 2.14. With this result, we reject the hypothesis that there is presence of serial 

autocorrelation in our model. Therefore, parameter estimates from our model 

are stable, efficient suitable for policy simulation.   

Table 3: Unit root test Nigeria’s macro-economic variables 
 

 

Variables 

 

ADF calculated 

value in level 

ADF calculated 

value at 1st 

Difference 

McKinnon 

5%  Critical 

value 

 

Order of 

Integration 

GDP 4.818142 -1.855926 -3.012363 I (1) 

AVD -1.791940 -5.409096 -3.012363 I (1) 

FDI -5.736827 - -5.409096 I (0) 

IVD -4.831049 - -3.012363 I (0) 

MVD -1.918515 -4.738517 -3.012363 I (1) 

IFR -2.955813 -4.536924 -3.012363 I (1) 

TRD -1.506300 -6.242313 -3.012363 I (1) 

UMP -1.708856 -4.092589 -3.020686 I (1) 

Sources: Authors’ calculation. 

The major purpose for conducting unit root test in table 4 is that if we use the 

data without checking their stationarity properties, the results derived from the 

regression models would produce the so called spurious results (Datta and 

Kumar, 2011). The I (1) showing the presence of 5 non-stationary data which 

can make the regression result spurious. This necessitated the need to 

differentiate each of the variables to ensure that they are all stationary to give 

an adequate and valid result. However, upon differentiating and running the 

regression analysis, the variables were near singular matrix and perfectly 

collinear. This made it impossible to use a different data thus the lagged of GDP 

was done against the other predictors and this gave a perfectly significant F 

value. Indicating the overall significance of the model. Schramm (2015) 

observed that China’s GDP methodology closely mirrored that of the Soviet 

Union in the pre-reform period (1950-78); however, the country will accumulate 

capital faster than the United States and growth will be higher.  Schramm 

observed that even though China like other emerging economies lacks the 

legacy of large capital stock, they can quickly grow capital coupled with 
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sound labour force participant and effective technological programme as key 

drivers for growth. 

Regression result of Nigeria’s macro-economic variables 

Table 4: OLS Result of Nigeria’s macro-economic variables 

Dependent Variable: LOG(GDP)   

Method: Least Squares   

Date: 05/17/17   Time: 13:49   

Sample: 1994 2015   

Included observations: 22   
     
     Variable Coefficient Std. Error t-Statistic Prob.   

     
     C 27.68642 1.224476 22.61083 0.0000 

AVD -0.031699 0.014457 -2.192656 0.0457 

FDI -0.034491 0.044363 -0.777469 0.4498 

IFR -0.009508 0.004811 -1.976220 0.0682 

IVD 0.009114 0.013007 0.700727 0.4950 

MVD -0.026907 0.058927 -0.456612 0.6550 

TRD -0.026932 0.007557 -3.563738 0.0031 

UMP -0.060461 0.084472 -0.715751 0.4859 

     
     R-squared 0.874588     Mean dependent var 24.40765 

Adjusted R-squared 0.811881     S.D. dependent var 0.657764 

S.E. of regression 0.285290     Akaike info criterion 0.604665 

Sum squared resid 1.139463     Schwarz criterion 1.001407 

Log likelihood 1.348689     Hannan-Quinn criter. 0.698125 

F-statistic 13.94739     Durbin-Watson stat 1.748836 

Prob(F-statistic) 0.000025    

     
     Source: Author’s Computation 

 

The regression result shown in Table 4, shows a significant negative relationship 

between (AVD) Agriculture, value added and the economic growth of 

Nigeria. One percent increase in the Agricultural value added will lead to 0.03 

percent decrease in economic growth of Nigeria. This disagrees with apriori 

expectation, one would expect that the agricultural value added would 

contribute positively to economic growth in Nigeria. However, the findings of 

this study show that due to our over dependence and reliance on crude oil 

since the oil-boom in 1974 Nigeria generally neglected agriculture until more 

recently. Awokuse (2009) observed controversy among development 

economists on the impact of agriculture on economic growth of Nigeria while 
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recent empirical studies have yielded mixed and sometimes conflicting 

evidence and there remains a lack of consensus on the effect of agriculture 

on economic growth. 

The table further showed an insignificant negative relationship between 

foreign direct investment and the economic growth of Nigeria. One percent 

increase in the foreign direct investment will lead to 0.03 percent decrease in 

economic growth. This disagrees with the findings of Imoughele and Ismaila 

(2014) when they inferred that foreign direct investment has a positive 

correlation with Nigeria’s economic growth and that FDI is a major 

macroeconomic determinant of economic growth.  

The table showed an insignificant negative relationship between inflation rate 

and economic growth of Nigeria. One percent increase in the inflation rate 

would lead to 0.010 percent decrease in economic growth. However, the 

findings of this study is somewhat related to that of Barro (1995) who used data 

for 100 countries from 1960 to 1990 to investigate the effects of inflation on 

economic performance by using the instrumental variable estimation method. 

He found that a 10 percent increase in average inflation per year yielded a 

reduction in growth rate of real per capita GDP of between 0.2 and 0.3 

percentage points. The study of Smyth (1994) showed that increased inflation 

impacts growth negatively in the USA and estimated that each one 

percentage point increase in inflation caused a reduction of 0.158 percent in 

America’s economic growth.  

In addition, there is a positive relationship between our Industry Value Added 

(IVD) and economic performance as it is shown that one percent increase in 

IVD would lead to 0.010 percent increase in the economic growth. This is 

relatively low and suggests that our industrial sector has no robust impact on 

economic growth. This finding is in conjunction with the findings of Ajakaiye et 

al. (2014) which revealed that the industrial sector of Nigeria, is in a deplorable 

situation. Its contribution to GDP has been declining since the structural 

adjustment era and it is currently in the abysmally low single digits. The decline 
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in industrial capacity, especially in heavy industry, has had serious impacts on 

Nigeria’s long-term economic growth. Despite the high economic growth 

witnessed in the last one and a half decades, the country has not yet been 

able to transform into an innovation-based high-skill (knowledge) economy for 

its industrial sector. Nigeria is also yet to have any tailored industrial direction 

like Japan, South Korea or Taiwan.  

Furthermore, there is a positive relationship between the Manufacturing Value 

Added (MVD) and the economic growth. From the result, Nigeria’s poor state 

of manufacturing has caused a decrease in her economic growth. The 

manufacturing sector is widely considered to be the ideal industry to drive 

Africa’s development (KPMG, 2014).  

The table also showed that the trade percent of GDP (TRD) has a significant 

negative relationship with the economic growth. A one percent increase in the 

TRD would consequently lead to a 0.027 percent decrease in the economic 

growth. From 2015, global crude oil prices started to decline which has heavily 

contributed to economic recession due to heavy reliance to crude oil exports 

while manufacturing tradable to other countries hardly exist. Adenugba and 

Dipo (2013) observed that the performance of non-oil exports in the economic 

growth of Nigeria from 1981 to 2010 was examined and revealed that non-oil 

exports have performed below expectations aside evidence that the 

economy is still far from diversifying from crude oil exports. 

Finally, the table showed that the unemployment % of total labour force (UMP) 

has a positive relationship with the economic growth. One percent increase in 

the UMP would lead to a 0.06% decrease in economic growth and vice versa. 

The findings of this study agree with the Human Development Index of 2010 

that Nigeria’s socioeconomic indicators are poor, and unemployment is part 

of this indicators. The level of unemployment increased from 23.9 percent in 

2011 to 25 percent in 2014. Ahmadet.al. (2011) revealed that increase in 

unemployment will lead to decrease in the economic growth vice versa. This 
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makes unemployment a major causal of draw back and decline in economic 

development. 

The coefficient of determinations R2 of 0.87 indicates that about 87 percent of 

the total variations in Nigeria’s economic growth are explained by the 

variations in the independent variables (The utilized macro-economic 

variables) while the remaining 13 percent are occupied by the unexplained 

variables that affect the economic performance of Nigeria. This shows that the 

model in this study explains large proportion of variations in economic growth 

in Nigeria using the macro-economic variables and represents a good 

measure of fit. The F-statistic shows overall significance of the model. The F-

statistic is significant at 5 percent level. The probability of its value (0.00003) is 

less than the 0.05 critical levels. Using the statistical table to compare both the 

calculated value and the tabulated values of the model to test the validity of 

the working model, the Adjusted R2 of 0.81 also confirms the robustness of the 

model and reveals the reliability of the R2 value. 

The f-test: 

The F-Test is useful in testing the overall validity of the working model. 

Decision rule: 

Reject the null hypothesis if the Calculated F-Statistic is greater than the F-ratio 

at 5% level of significance, otherwise, accept the null hypothesis 

F-Statistic (F*) = 13.73677 

F-ratio from F 0.05 table with the formula 

V1 = k-1 and V2 = n-k; where V1 and V2 are degrees of freedom. 

V1 = 8– 1 = 7 

V2 = 22 – 8 = 14 

F 0.05 at V1 = 7 and V2 = 14 which becomes F 0.05(7, 14) 
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Comparing the Calculated F-Statistic with the F-ratio, it is observed that F* is 

greater than the F-ratio (13.94 > 2.76) and the prob (F-statistic) is less than 0.05. 

Therefore, the model is significant in explaining the variations in economic 

growth and accept the alternative hypothesis making inference that “The 

macro-economic variables play a positive role in economic growth of 

Nigeria”. 

 

Finally, the Durbin Watson test of autocorrelation shows an absence of serial 

autocorrelation. This is because the calculated value of DW (1.73) falls 

between lower critical level (DU) and 2 at 1 percent significant level. Where 

DU= 1.73. With this result, this study rejects the hypothesis that there is presence 

of serial autocorrelation in the model. Therefore, parameter estimates from the 

model are stable and efficiently suitable for policy simulation.   

 

AN IN-DEPTH COMPARISON BETWEEN THE ECONOMIC GROWTH OF CHINA AND 

NIGERIA USING THE SELECTED MACRO-ECONOMIC INDICATORS 

During this research work there is a need to have an in-depth comparison of 

the economic growth of Nigeria and China. In this respect, this research work 

seeks to identify the improvements and challenges in the two economies in 

investible funds (Foreign Direct Investment), Agriculture Value Added, 

Manufacturing Value Added, Industry Value Added, Inflation Rate, Trade, and 

Unemployment and how both countries can benefit from each other. China is 

the fastest growing country in the world and accounts for nearly one fifth of 

the world population. Economic growth in China increased from 7.5 percent 

from 1970 to 1999 to over 10 percent per annum between 1999 to 2008 mainly 

driven by sustained increase in gross domestic capital formation. China has 

undergone a remarkable transformation and China’s population living on less 

than $1 a day drastically reduced to 13.4 percent in 2003 and further to 8 

percent in 2009 from 60 percent in 1980 while that of Nigeria kept on increasing 

and poverty rate is incessant. Over the past two decades, one of the defining 
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features of China’s growth has been investment led growth supported by 

domestic savings (Sahoo et al., 2010). Schramm (2015) observed that China 

has the highest savings rate in the world estimated at over 50 percent of GDP 

in the last four decades while that of Korea, Japan and the Unites States are 

32 percent, 22 percent and 16 percent respectively. This is coupled with the 

fact that consumption rate is only 36 percent while that of the Unites States in 

70 percent and global average is 61 percent. China’s high level of savings is a 

key driver for other salient features of its economy (Schramm, 2015). 

Despite China’s economic growth waxing strong on the horizon, Nigeria’s 

economic growth has not been proportionately increasing, or growth has 

been non-inclusive and non-integral. Nigeria was one of the fastest growing 

economies in the world as Nigeria was named the third fastest growing 

economy in the world by CNN Money, with China and Qatar, taking the lead 

at 7.3 percent, 7.1 percent gross domestic product (GDP) growth in 2014 and 

early 2015. Nigeria got into a recession by 2015 and not among the 15 fastest 

growing economies in Africa (IMF, 2016). Overall, China has better Gross 

Domestic Product than Nigeria as it accounts for 75 percent of the USA GDP 

(Robertson, 2010). Nigeria’s GDP starting from the base year of 1994 only 

outmatched that of China in the year 2004 at 54 percent rate based on the 

presented result and can be seen in the above presented line histogram of 

GDP comparison being the major measure of economic growth Using the E-

Views 7 statistical software. Overall, the Gross Domestic Product of China 

exceeds that of Nigeria. China above any country is seen to be having a 

relatively close comparison with the most developed economy of the world 

the United States.  
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Comparing the economy of the two countries using the macro-economic 

variable Agriculture Value added. It is known that despite popular academic 

emphasis on industry and exports, a deeper understanding of the success of 

the world's most rapid growing economies may lie in that most fundamentals 

of development topics: agriculture and land as agriculture is the only way to 

increase the trade and export of any nation as demonstrated in Taiwan and 

South Korea (Young, 1995). Hwang in Ohno and Ohno (2014) however 

observed that South Korea’s production strategy quickly moved away from 

agriculture by enhancing light and heavy manufacturing while inclining 

quickly towards services between 1953 and 2009. Thus in 1953 agriculture 

accounted for 48.4 percent of GDP while manufacturing and services were 9 

percent and 42.6 percent respectively. By 2009 agriculture, industry and 

services was 3.0 percent, 27.8 percent and 69.2 percent respectively. Nigeria 

on the other hand has put in so much efforts in agriculture but with little effort 

on sustainable manufacturing and yet to fully explore services. This has no 

doubt further slowed down economic growth and real development.    
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In the earlier period, the Chinese agricultural sector was larger than the 

industrial sector in terms of national income and population. The agricultural 

sector was the main market for the goods and services produced by the 

Chinese industrial sector. However, this relationship has gradually changed 

overtime. The government's support for the agricultural sector have been 

reduced and incentives for the production responsibility system had already 

reached its limit. Lack of capital investment has also hindered the growth of 

Chinese agricultural sector (Zhang, 1996). Land is known to be an important 

factor in agricultural sector, but this study reveals that its contribution to the 

agricultural growth is low compared to other factors. In addition, arable land 

in China is declining, mainly because of increasing uses of the land for other 

purposes, such as industrial development, transportation, and recreation. 

Capital investment has made the smallest contribution to China's agricultural 

sector.  To improve agricultural productivity in China, a significant increase in 

agricultural investment is needed. The agricultural growth will depend more on 

improved technology and production efficiency. Limited investment in the 

agricultural sector has caused poor rural infrastructure and insufficient 

agricultural research in China (Gollin et al., 2002). However, even though the 

Agriculture Value Added of Nigeria exceeded that of China, it does not 

connote that agriculture in Nigeria has been doing great as it should be 

considering the quantum of arable land and agricultural resources in the 

country (Alene et al., 2005). The oil boom of 1970 has led to reduced 

productivity in the agricultural level of Nigeria as Aigbokhan (2001) posited that 

prior to the oil boom in the 1950s and 1960s the agricultural sector accounted 

for over 63 percent and 54 percent of RGDP respectively. The data presented 

thus reveals that Nigeria has a better agriculture value added than China. 

China has however put a lot more efforts in her industrial sector. The presented 

graph shows the comparison of the Agriculture Value Added of Nigeria and 

China. 
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Countries with good FDI would expectedly experience significant levels of 

economic development. China has experienced remarkable changes over 

the recent 30 years since the announcement of the 'Opening-up and Reform' 

policy in 1978. Since then, the Chinese Government has opened the markets 

gradually to overseas investment and achieved extraordinary success in 

attracting foreign direct investment (FDI) over the past 30 years. FDI in China 

has evolved from an almost negligible level in 1978 to about USD95 billion in 

2008. Until 2008, there were 434,937 foreign enterprises registered in China. 

Foreign firms, either solely-owned or as joint ventures with Chinese firms have 

established ubiquitous presence in China and this has helped it experience 

remarkable development (Zhang, 2011). Nigeria on the other hand has also 

enjoyed massive inflow as it is the second largest FDI recipient in Africa after 

Mozambique within the last three years. Over the years, the inflow of foreign 

capital to Nigeria has increased tremendously. It rose from N542.3million in 1981 

to N2.01 billion in 2005, with the average growth rate of FDI inflows being 10.8 

percent between 1981 and 2006. Despite the phenomenal inflow of foreign 
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capital to Nigeria over the years, the performance of the economy has been 

epileptic, because the economy has remained mono-cultural, with oil 

contributing over 60 percent of GDP on an average since 1990 and over 90 

percent of export (Yaqub, Adam and Jimoh, 2013).  Nigeria’s FDI inflow has 

further dropped due to terrorist attacks in some parts of the nation while China 

is experiencing influx of such. China has also invested major funds in African 

countries in the form of direct investment, infrastructures and tangible trade.  

 

 

The Inflation rate of China and Nigeria was examined being a vital measure of 

economic growth. The relationship between inflation and the economic 

growth has continued to be one of the most macroeconomic problems across 

the world as posited by Madhukar and Nagarjuna (2011). Inflation in Nigeria 

was 8.1 percent in 2014 and it certainly had an inverse relationship with 

economic growth. In Nigeria for example, inflation has resulted to poverty, 

unemployment, uneven distribution of wealth, redundancy of natural 

resources and capacity non-fully utilized. China however owing to its 

economic policies has been able to significantly put inflation at bay while 

Nigerian inflation could be 11 times that of China as experienced in 2015 when 
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China had an inflation rate of 1.4 percent and that of Nigeria was at 15.7 

percent. 

 

 

 

 

The comparison of the Industry Value Added of the two countries is another 

important crucial determiner of economic growth of any country as this would 

decide both the export and even the continuous provision of employment 

opportunities for the populace.   

China has experienced significant economic improvement in the last few 

years because of its sound industrial sector as propelled by government 

initiative. Nigeria’s industrial sector has not contributed much to economic 

growth when compared with China. The share of the Nigeria’s industrial sector 

to the GDP fell from 13.18 percent in 2000 to 11.9 percent in 2001 and fell further 

to 10.93 percent in 2004. The annual growth rate of the sector fell from 4.6 

percent in 2001 to as low as 1.0 percent in 2003, in fact the annual growth rate 

of the Nigeria’s industrial sector was amazingly negative in 1999 CBN, (2010). 
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The below presented graph shows the industry value added of both countries 

and strongly reveals the most dominant over the 22 years period. 

 

 

 

 

 

Overall from the above presented graph, we can infer that the Industry Value 

Added of China exceeds that of Nigeria and has been a major driver of its 

economic growth. 

Apart from the Industry Value Added of any country, the Manufacturing Value 

Added should be given high priority as well as a measure of its economic 

growth. China is the largest manufacturing economy in the world, with a 22 

percent share of manufacturing activity. The U.S. is in second place with a 17.4 

percent share. China has achieved this position through extremely fast growth 

in physical volume of manufacturing activity with modest inflation. China has 

more than four times the population of the United States, and though its 

manufacturing intensity of $1,856 per capita value-added in 2012 is impressive 
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for a developing economy, it is well behind advanced countries such as the 

United States ($6,280). At that pace of growth, China’s manufacturing value-

added doubles every four years, a speed that dwarfs what was achieved in 

the United States. U.S. manufacturing value-added expanded at only a 2.7% 

annual rate over the same period (from a 0.7% annual increase in prices and 

2.0% annual growth in physical volume (Wan et al. 2004). However, China has 

gained dominance in its area of manufacturing in almost all countries, even in 

Nigeria where the main products utilized in electronics and household gadgets 

are Chinese products. This makes the Chinese manufacturing value added 

greatly high than that of Nigeria. The presented graph shows the 

manufacturing value added of both countries which gives an insight as to the 

level of development of the manufacturing level of both country in the last few 

years. 

 

 

 

 

0

5

10

15

20

25

30

35

94 96 98 00 02 04 06 08 10 12 14

China's Manufacturing Value Added

Nigeria's Manufacturing Value Added

Fig 6. Graph of comparison of Manufacturing Value Added between China and Nigeria 

 

 

 

 

 

 

 

Electronic copy available at: https://ssrn.com/abstract=3358697



28 

 

The trade percent of GDP is another inevitably important macro-economic 

measure of economic growth. Overtime it has been observed that 

international trade has made the most significant contribution to the Chinese 

economic growth after manufacturing (Sun, Heshmati, 2010). China’s 

international trade has experienced rapid expansion together with its dramatic 

economic growth which has made the country target the world as its market. 

China ensured more trades by reducing tariffs on imports and ensure more 

open trade, exportation of its manufactured products, Nigeria on the other 

hand solely relied on the importation of products from different countries 

especially China. This has thus significantly improved China’s trade as it has 

ensured diversification and trading in all spheres while Nigeria relied solely on 

sale of crude oil which has reduced export of other products. Overall, China 

has greater trade flows than Nigeria and has greatly contributed the former’s 

economic growth. Figure 7 shows the trade percent of GDP of both countries 

and China’s trade dominance compared to that of Nigeria. 
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Finally, unemployment is one of the major menace hitting the economic 

growth of most developing countries and it has been a major cause of 

declination in the economic growth of Nigeria. Nigeria failed in all methods 

used in measuring poverty such as one dollar per day, relative poverty index, 

absolute poverty index and poverty multidimensional index (Oshodi 2016). 

Measuring inequality with Gini co-efficient at 0.6 also shows that Nigeria 

demonstrates a bad case of income inequality (Oshodi 2016)  

Overall, the level of unemployment in Nigeria is relatively higher than that of 

China which has been a major impediment to its economic growth. The 

presented graph shows the level of unemployment of both countries Nigeria 

and China. 
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SUMMARY OF FINDINGS AND CONCLUSIONS  

Summary of findings 

The following findings were summarized below based on the research 

conducted: 

i. Based on the findings of this research work, an examination of the 

response variable (GDP) being a major measure of economic growth 

of the two countries has revealed that the GDP of China is much 

higher than that of Nigeria and even beyond the reach of African 

countries. China has experienced a remarkable improvement in its 

GDP over the last decades and recorded GDP of $10.87 trillion  in 

2015 while that of Nigeria is $481.1 billion. These result puts it below the 

$17.95 trillion recorded in the United States within the same period. It 

is even clearer that China’s GDP would beat that of the United States 

to become the world’s largest economy.  

ii. Using the variable agricultural value added one would expect that 

the agricultural value added of Nigeria would exceed that of China. 

China reduced attention to agriculture in 1985 and solely focused on 

industrial development and importation of innovations and ideas 

from all spheres. The agricultural value added of China is not a worthy 

match for that of Nigeria. However, this has not proved to be 

instrumental in the improvement of Nigeria’s GDP due to over-

reliance on crude oil export.  

iii.  FDI in China has evolved from a negligible level in 1978 to about $95 

billion in 2008 and it has enjoyed the influx of FDI more than most 

developing countries. The growth in its GDP is mainly related to the 

adoption of radical initiatives encouraging inward foreign direct 

investments (FDI).  

iv. The findings of this research work have revealed that the inflation rate 

in Nigeria is much higher than that of China. China however has been 

able to curb inflation by reducing its imports, becoming the major 

Electronic copy available at: https://ssrn.com/abstract=3358697



31 

 

supplier of goods to several countries. Schramm (2015) observe 

further that Chain’s traditional macroeconomic focus has been on 

what to supply, where to supply output, and how it should be 

supplied unlike the United States that focuses on demand.  

v. The research further revealed that the industry value added value of 

China outweighs that of Nigeria. China has set in motion realistic 

plans to further achieve her supply-led strategy while Nigeria still 

struggles with basic power supply, land tenor issues and lack of 

political will to industrialize coupled with huge coordination gap and 

poor governance.    

vi. The Chinese manufacturing value added based on the findings of 

this research work is higher than that of Nigeria as it has been 

experiencing massive increment in the level of production of goods 

needed by most African countries while overall production cost is still 

cheaper than in Nigeria. 

vii. The trade percentage of GDP of China is relatively higher than that 

of Nigeria. Nigeria’s inability to diversify in its crude oil exports hurts it 

economy while China is seen as the world’s highest trader after the 

United States.  

viii. China has a lower rate of unemployment than Nigeria while almost 

half of the Nigerian adult population are either unemployed or 

underemployed. Unemployment and poverty are also seen as the 

main factors behind conflicts in African settings while population 

growth exceed GDP growth in more recent times.  
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Conclusion 

China pursued direct state-backed investment and set out clear goals in the 

twelfth 5-year plan to double the size of its economy and wealth of citizens by 

2010 with much emphasis on knowledge and innovation. It is evident that 

Nigeria needs to learn so much from China in terms of clear strategy towards 

inclusive economic growth and development or simply better quality of 

growth.  

More practically, China’s GDP grew from $59.7 billion in 1960 to $10.6 trillion 

and 11.19 trillion in 2014 and 2016 respectively. Nigeria’s GDP grew from $4.2 

billion in 1960 to $568.5 billion in 2014 and declined to $404.7 in 2016. Life 

expectancy in China was 43.7 years in 1960 and increased to 76.2 years by 

2016. In Nigeria, life expectancy increased from 36.9 years in 1960 to 53.4 years 

in 2016.  In terms of population growth, China witnessed a growth of 667m in 

1960 and 1.37 billion in 2016. On the other hand, Nigerian had a population of 

just 45.1 million in 1960 and it grew to 185.9 million in 2016 (World Bank).  

 

Nigeria’s ability to consistently increase its GDP far above the population 

growth rate is heavily dependent on sincere political good-will to achieve 

such. In other words, Nigeria needs to precisely close coordination gaps 

relating to state, market, values and people (Oshodi 2014). Agriculture’s value 

added to GDP remains low not because there is no arable land, or almost 

perfect climatic condition, or lack of labour, or even funds for input and 

machineries but simply because of poor interplay of state and market actors 

to achieve desired outcome. Over 70 percent of agricultural produce in 

Nigeria do not get to market while the people living around such communities 

do not even have jobs and result to violence and communal conflicts. China’s 

approach of over-supply is indeed required where the state with the 

entrepreneurial class direct development thereby determine what to produce, 

what markets and industry to produce for and determine sound import 

substitution and export promotion strategies.   
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Nigeria has experienced too much portfolio foreign direct investment (FDI) that 

quickly responds to shocks. Thus, these hot money leaves where the US Federal 

Reserve suddenly change rates aside other issues such as inconsistent 

government policies from Nigeria and overall political instability. Simply curbing 

corruption or rather capital flight would mean Nigeria can do without foreign 

direct investment since FDI inflow has been far less than capital flight and 

diaspora remittances. While this may sound unpractical, the next issue then 

becomes getting more senior debt, equity and partnership FDI rather than 

core debt or portfolio FDIs.  Such patient funds coming as FDIs also allows local 

financial institutions to extend finance with such liberal conditions to 

enterprises. In the same vein, as private equity companies and Islamic financial 

institutions are gaining more grounds in Nigeria, it is expected that more equity 

stake in manufacturing, agriculture, infrastructure and real estate 

development would be prioritised.  

 

Inflation in Nigeria has further resulted into high Monetary Policy Rate (MPR) by 

the Central Bank of Nigeria(CBN) which also affect interest rates. Some 

financial analyst believe that high interest rates will allow improved FDI inflows. 

Of what purpose really is FDI that is so volatile? High bond rates in Nigeria 

discourages Banks from lending or creating risk assets when they can simply 

push the bulk of their funds into more secured instruments. In 2017 and early 

2018, Nigeria witnessed inflation rate of 18 percent to 14 percent respectively 

which declined to 11 percent by quarter three of 2018. Meanwhile MPR 

remains at 14% while Treasury Bills rate dropped from over 18 percent in 2017 

to 11 percent in 2018. Nigeria really needs to build realistic long-term strategies 

around low inflation and low interest-rate regime by allowing banks to lend 

more and create consistent liquidity in the economy. This then allows PPP 

(public private partnership), overall coordination gap closure and clear 

industrial propositional knowing to be implemented.  

 

Electronic copy available at: https://ssrn.com/abstract=3358697



34 

 

Unlike in China, Nigeria’s industrialization path is undefined. It has been left to 

mainly market actors which keeps production cost high and uncompetitive 

with Chinese goods. The textile industry, car assemble industry, and the 

compete agricultural value chin leading to industrialization that saw huge 

expansion in the 70s and 80s no longer exit in Nigeria. It is indeed cheaper to 

import tooth-pick from China than to produce in Nigeria. This has grossly 

affected the industry value added in Nigeria. Nigeria simply needs to have 

purpose-built industrial estates with good enough roads and rail lines; with 

reliable independent power facilities since power from the national grid is 

unreliable; and relative closeness to raw materials. State and market players 

with host communities needs to acknowledge the values in such communities 

to develop industries or products either for local consumption or tailored 

exports. This will need to be coupled with such integral finance (Oshodi, and 

Adeojo 2018) option aimed at impact investment and social ontology. 

 

Nigeria like many sub-Sahara African counties simply do not have adequate 

tradable which is a function of the other indications analysed above. Like 

Japan, South Korea, Taiwan and China, trade is usually state-directed, at least 

for certain products with defined off-takers arrangements with corporates in 

various jurisdictions. Nigeria’s trade is largely based on the entrepreneur’s 

interest or micro demands from abroad. Nigeria needs well organised and 

well-articulated trade agreements with nations. It is unbelievable that Nigeria 

exports crude oil and later imports several oil products from abroad. Nigeria 

exports cocoa and imports chocolates. Nigeria exports wood and imports 

furniture when all the four factors of productions are conveniently present in 

the country. Again, this is a result of coordination gaps. Sincere public private 

partnership (PPP) that recognises communal values is therefore imperative.  

 

Poverty, unemployment and income inequality has worsened in Nigeria in the 

last 30 years. Over 50 percent of Nigerian adults are hardly employed or have 

anything tangible they are doing which then breeds communal violence, 
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crime and illegal migration. Households wake up in the morning after sleeping 

in darkness and sub-standard shelter with no hope of a meal that day. And, 

suddenly, a child dies from a simple curable disease while others that struggle 

to attend school do so with empty stomach. While China combines socialism 

with unique capitalism, Nigeria has been unable to protect the weak and 

vulnerable in the society. Those with post-graduate qualifications are without 

jobs and certainly those with much lower qualifications also have nothing 

doing too. The GDP is driven by a handful of entrepreneurs meaning the bulk 

of the population are not involved in the production process and are largely 

unable to contribute. Call it communipreneurship (Oshodi and Adeojo, 2018), 

a welfare approach or integral economic structure (Oshodi 2014), the country 

certainly needs a programme for the disadvantaged. This programme needs 

to be different from the core market-led thoughts in which sounds minds have 

received Nobel prizes.     

 

The next research focus then needs to be centred around an economic and 

financial system that recognises people, cultural and behavioural pattern of 

Nigerians, Africans and indeed peoples of the southern economies. Why have 

these economies struggled? It is because the wrong formula has been applied 

to socio-economic growth and development. And, perhaps, more focus 

should then be on real impact policies, impact investment and social impact 

through more integral economic and finance models.    
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